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MINISTRY OF FINANCE 
(Department of Economic Affair#) 

NOTIFICATION 
New Delhi, the 1st May 1909 

S.O. 173S,—The following Order made by the President Is published for general 
information :— 


Order 

Whereas since the commencement of the Constitution, Advance Tax collec¬ 
tions made under the Income-tax Act have been taken into account In determin¬ 
ing the net proceeds of taxes on income for purposes of article 270(2) of the 
Constitution only on completion of regular assessment; 

And whereas successive Finance Commissions have recommended the distri¬ 
bution between the Union and the States of the net proceeds of taxes on incoma 
under article 280(3) (a) of the Constitution on the said basis; 

And whereas the Comptroller and Auditor-General of India has also certified 
the net proceeds of taxes on income under article 279(1) of the Constitution in 
each of the financial years until and including 1966-07 on the said basis; 

And whereas it is now considered that the Advance Tax collections made 
in a financial year should be taken into account in determining the net proceeds 
of taxes on income in that year and not be left over for such determination In 
mbwQuant year# on completion of regular assessment a* hitherto; 
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Now, therefore, in pursuance of sub-clause (a) and (c) of clause (3) of article 
280 of the Constitution of India, the President is pleased to refer the following 
further matters to the Finance Commission, constituted by S.O. No, 812, dated 
the 29th February, 1968, namely :— 

(a) the distribution of the Advance Tax already collected and not in¬ 

cluded in the; net proceeds of taxes on income in the financial years 
until and including 1906-07 as certified by the Comptroller and 
Auditor-General of India; 

(b) the changes, if any, in the distribution between the Union and the 

States qf the n£t proceeds of taxes on income as prescribed in the 
Constitution (Distribution of Revenue) Order, 1965, in so far as 
the taxes on income collected in the financial years 1967-68 and 
1968-69 are concerned, in the event of the net proceeds thereof being 
certified by the Comptroller and Auditor-General of India after 
taking into account the Advance Tax collected in the respective 
years; and 

(c) the distribution of the net proceeds of taxes on income in each of 

the financial years 1969-70 to 1973-74 as determined qn the revised 
basis, 

2, The Commission shall take into account the effect of the recommendations 
made by them on the matters specified m paragraph 1 above in making their 
recommendations, under S.O* 812 aforesaid, as to the distribution between the 
Union and the States of the net proceeds of taxes which are to be, or may be, 
divided between them and the allocation between the States of the respective 
shares of sudh proceeds under sub-clause (a) of clause (3) of article 280 of the 
Constitution and also as to the determination of the sums to be paid as grants- 
in-aid of the revenues of the States in need of assistance under clause (1) of 
article 275 of the Constitution, 

ZAKIR HUSAIN, 

President 
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srfapTRsp270(2) $ sp ffcrel r%faq, 

irw ttt ^ nTfeprr xmh Hm, % *>T-f*nrfr'>r ?t % arra 

$Y, srferfamT % mfTT ^ff t^<tT fmrT ^rr^rr t*tt 3 • 

*At for ttt %^tnp fari vnr>rf 4 tffWr % 280( 3) (^) $ 

tpfta «mr ^rff 57 ^ inform for Tfo ?rk Tnfot % forr' few fo for^ ?nmr 
w\ ftmftsr «pV ^ ; 

snr % *rrcr % faihrr <TTforrr 4 tffonm % snj^at 279( 1 ) 4 

mffr 1966-67 forrr-:m fo m*r 

srrft^rcff fot man it mrrfonr fr f; 
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*fk EE fo *R E^(E faETfaRT | fa ffaft fan-E$ if fa EEt ifolfa Egfa fa TE>if 
JIT ETE tffaft ERfa^ S^faRT^fak^TEE f^ER^E fa ETfa ETf^t E fa ^ ER 
% Efa if ?E Ee>T< ?TfaT EMl ^ I t^; $ET fa ?R 3E> ijfar T^T ^ ; 

^Efatr m wror % fafarR^Fj^ 280 fa ekt (3) *pY SE-srofa (e) far 

(IT) % *Ren;, TF^Effl % 29 '-M.fal, 1968 ^ET° ET<> fa?qT 812 % 5R>T Efcn fan 
OTEtE ’fa fatqfafacT qk ETEfa faETTTE faT $, wfa; :— 

(e) 1966-67 TE far TE ET E%T ETE Efaft faf fa ETCT^ fafaRT ETJT- 

faar fatw irrr EErffar srrffafaf if EifEE * fa nfa, T^ir it Wft 
E^[E fa ipff E>T fa T7PE EE faETE ’, 

(El) 5T?T TPfr 1967-68 far 1968-69 ^ fan-Efa if ETE faffa Tfa fa E^E 

RTtf EE tffat fc, ^E flffa E krfa E^T fafa ifa Ekf fa wff fa ffER if fat 
ER, ?TR Tfafa + if fa ETJE ^-3 TERt % ETTE % f'lEE‘6 ■HfJl^UffT EfaEFF 
SKT TElfaR Err fair Efa ET, fafatR $ (TTETET EE ffaRT) inkt, 1965 
E fafaE EE Ek TRET ^ Efa ETE fatfa ETfa fa ^ Erffafa % fEETE if 

faf Effakr; far 

(e) 1969-70 ir 1973-74 RE % EEFF fanM if, ete EE*fV’ffa fa tJ3 
ETfafaf EE Efafan ETETT % E^ETT faETE ; 

2 . ETEfa EH^fn EE° ET° 8 1 2 % EfaE faT far Tjfaf % affa ETE faffa <rfa 
fa Etfa Efa ETfa Ekfafa ETEEfaETfa’pR'lpEEf %fad<«l EkEfaER % E^$fa 280 
fa ETTT ( 3) fa TWO (v) % *fafa qfa ErffaEf if ^T EfaET xmjb f?fa % favkE 
Ek EfaER % E^^E 275 fa Era (l) % Elffa EE TREf % TRRE-E^TEE) E 1 JER 1 f 
^ EE if fa ET% Elfa TERf % PtnT<R ^ EEE if, fa^ EJTEcTT fa EREEEETT ?f, ffanffaf 
Efa EEE, RT^EE kjETE) 1 if ffaER ETEfa % ETt if fa EEf EEEf faEEfafa % JTER 
EE fa ®TR EEET I 


fafa< gEE, 
TE^Efa I 

[EWT ite;o 13(5) —fa 0 /69.] 
ITo ETE 0 ftrofa, EfEE I 
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